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“ Oldest old: 80% age 75+

“ Co-morbidities: often risk
factor conditions

“ Disease modifiers versus
symptomatic treatments

H

Number and Ages of People 65 or Older
with Alzheimer's Dementia, 2020

2020

Alzheimer’s Disease

Created from data from Hebert et al.#252

Total:
5.8 Million

Facts and Figures

65-74 years:
1 million (17%)

75-84 years:
2.7 million (47%)

85+ years:
2.1 million (36%)
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Individual, family caregiver and community burden

alzheimer’s %

association

Percentage of Medicare Beneficiaries Age 65 and
Older with Alzheimer's or Other Dementias Who
Have Specified Coexisting Conditions

2 s L
Using QALYs to value Alzheimer’s disease patients .‘.‘.'!E.ﬁ'!.'i?.gx
and treatments presents ultimate moral quandary

Coexisting Condition Percentage
Coronar y arter y disease 38
Diabetes 37
Chronic kidney disease 29
Congestive heart failure 28
Chronic obstructive pulmonary disease 25
Strok 22
Cancer 13

Created from unpublished data from the National 5% Sample
Medicare Fee-for-Service Beneficiaries for 2014.2%*




Impact of health economics framework to !.*.'!E.a':s(?.gx
determine human value
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“ Current productivity : A’}Q"ﬁ?&cmmy 4

HARM ACY:.

“ Life years gained > quality

The Real-World Medicare Costs of Alzheimer Disease:
Considerations for Policy and Care

“ Blame the patient/clinician

Bruce Pyenson FSA MAAA Tia Go Sawhney. DrPH, FSA, MAAA; Ch rles Steffens ASA MAAA;
Da Id r, PhD: Sus. P schin, MHS; James Scott, JD; and Ellen Jenkins, BS

® Why underwrite when care is needed? Hiami Hevald |

A new study published in the Journal of Managed Care and Specialty Pharmacy found that
| . Medicare spending on Alzheimer’s disease is surprisingly low. The study examined almost
R e a | -WO rl d M e d I C a re CO StS Of A D 340,000 Medicare beneficiaries and found that in the last year of life, Medicare spent $1,300 less
on patients with Alzheimer’s disease than other beneficiaries. The lower costs were often due to
avoiding complex care, such as chemotherapy for cancer, for loved ones with advanced dementia.
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Consider behavioral economics to reflect
real-world benefits for the individual and society

® Contemplating life with AD versus o
asking those living with AD !

\ Each of us tends to think we see things as
A
they are, that we are objective. But this is not

|mprOV| ng IndIVId Ual experlence the case. We see the world, not as it is, but as
may |m prove fa m||y ca regiver 'I are — or as“e are conditionedt _se t.

experience and community

® “Size up” the value of the medical
product instead of the individual using it
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® Value perspective differs among economists,
clinicians, industry, payers, patients,
family caregivers, and policymakers

“ Total costs of health care need to be

addressed

“ What we assume about research
investment can be off
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Value framework development must include all
key stakeholders

. AKEY STEAK HOLDER
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U.S. Investments
in Medical and Health
Research and Development

2013 - 2018

RESEARCHY
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Figure 4: R&D Investment as a Percentage of Overall
U.S. Health Spending, 2018
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tal 2018 Health Spending:

$3;8 trillion

Figure 5: U.S. Medical and Health R&D Expenditures
by Funding Source, 2018
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“less-productive” groups?

“ Why is value only economic?

“ Older adults paid taxes into
Medicare/NIH for decades
For many others: rise in higher-
premium/higher deductible plans,

OOP costs, higher taxes w/no income | = l “

Increases
“ What is our duty to each other?
“ What makes society healthier and better
in a holistic way?
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How do we value older adults and other
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“Uh-obh, your coverage doesn ’t seem to include 1llness.”




Thank you!

Sue Peschin, MHS
President and CEO
Alliance for Aging Research
speschin@agingresearch.org
www.agingresearch.org
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