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The TTO estimation procedure
TTO may
« Have say 1000 people value 43 * be difficult
states

* Estimate a model

* be time consuming

* lead to inconsistencies

. . * |ead to non traders
* Derive a value function

So, we might need something else

DCE
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Discrete Choice Task The DCE estimation procedure

e Have say 1000 people value 100

Which is better, state A or state B? " pairs
v * Hope that people make errors or
disagree
@ severe problems n wallng about ® moderaie problems m walng about .
a1 0 Py UM R : * Estimate a model
@ modenale pan o descomfort @ sight pain or descomfort
@ Serverety st O depreised W Eatrernly Auous of depresied

Derive a tariff (a value function)
@ @ * Where is dead?
* Where is the PITS?
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Anchoring

+ Assuming worst state = zero si“y

» Anchoring the worst state using TTO si"y
R =DCE R * (TTO PITS/DCE PITS)

* Using the DCE dead dummy Si"y
+ Mapping DCE onto TTO Silly

* A hybrid model

A Hybrid
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The likelihood

TTO DCE
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Results form the UK

bce Lead time TTO Hybrid |

Estimate Std. std std. error|
constant 13.4030_0.27053| 13.4818 0126704
mobility 2 [ oa112  oos| -0181 037 0208 o007
mobility 3 04577 010 -02685 054 -0.2670  0.08
mobility 4 |_1l2a6  o009| -04dz8 023 0.8
mobility 5 17683 ou 15469 oar] -1se1l  o.08f
self care 2 0.3799 009 0198 041 -0314d 0.07|
self care 3 || 04031 o009| [ozedt o052 -04d71  o0g
self care 4 11260 0.10|[-09443 024 -Looal 0.8
self care 5 | 12589 o009 -102d0  o0.44] [11E: 0.07)
usual activities 2 [T 04367  oos[ obors 034 -02882 007
usual activities 3 05163 009 ols17d 042 -0.2449 0.0
usual activities 4 | 11030 oos[-d7sa o024 -ols287  o.08
usual activities 5 1306 o0 -dze18 o037 oozl oo
pain and discomfort 2 03262 009 01124  037] -01750 007
painanddiscomfort3 [ 0.4487 009 -04160 o046 0238 008
pain and discomfort 4 15837 0.10) 023 1089 00
pain and discomfort 5 1 o.11)[ 18163 0.40| [1.2916 0.08|
anxietyand depression 2 | | 0.4758 009 04798 040 0391 0.8
andietyand depression3 | 07269 003 -0fods 023 06723  oog)
anxietyand depressiona [ 19660 011 23547 oas| (13075 0.8

anxiety and depressions | 2.2077 _o11| [-179f2 w@w

DCE, TTO and hybrid

Hybrid

0.0000 2.0000 4.0000 G.0000 8.0000 10.0000
DCE

Conclusions

1. Thereis no technical limitation to combining DCE
and TTO in alikelihood function

2. ltleads to plausible results

3. One may need monotonic transformations
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Those are my principles, and if you don't like them... well, | have
others.

Groucho Marx
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